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U. 5. DEPARTMENT OF COMMERCE
MARITIME ADMINISTRATION
WASHINGTON, D. C.
20235 -
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July 24, 1959
Statement of Policy on Public Resolution 17 - 73rd Congress

The Meritime Administrator has authorized the following statement ,
describing the policies and procedures in administrztion of Public Resolution 17,
rd Congress, 48 Stat. 500, 15 USC 616 (a) as applied to credits of the Export—
Inport Bank of Washington. A statement of policics and procedures with respect
to other agencies .of the government will be issued as required.

1. SCOPE OF APPLICABILITY i AR . e

; Public Resolution No. 17 provides that where loans are made by an
instrunentality of the government to foster the exporting of agricultural or
other products, provision shall be made that such products be carried exclusively
in vessels of the United States unless the Maritime Administration shall certify
to the lending agency that such vessels are not available as to numbers, tonnage
capscity, sailing schedule or at reasvnasble rates. The, Resolution is considered
generally applicable to credits of the Inport~Import Bank for .the purpese of
financing the acquisition and shipment of United States products. The Bunk
~ includes in any such credit agreement a requirement that shipnents be made in
United. States flag vessels, except to the extent a waiver of that requirement
may be granted by the Maritime Administration, as outlined hereinafter. The
Bank refers to the Maritime Administration any requests for waivers received by
it and follows the decisions of the Maritime Administration with respect thercto.

é. TYI'ES OF WAIVERS

o

(a) WAIVERS OF U. S. FIAG REQUIREMENT ACCOUNT NON-AVAILABILITY

When it appears that U. S. vessels will not be available from
“the port or area of shipment to the foreign destination

- within a resscnable time or at reascnable rates, foreign
borrowers, official or private, or their representatives in
the United States may apply directly to the Maritime Admin-
istration, Office of Market Development, for waiver of the

U. S. flag requirement with cepy to Export-Import Bank. Oral
requests for waiver shall be confirmed in writing. Applica-
tiens shall include the number of the Export-Import Bank

. credit, the value of -the goods to be shipped, place and

. date of shipment and appropriste explanation of the facts
related to the necessity for waiver. The Maritime Admin-
istration will make such investigation as appcars warranted
to determine whether U. S. flag vessels are available and
will reply in writing with approval or denial of the waiver
or may request additional information. Copies will be sent
to the Export-Import Bank.
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; Such waivers shall apply to the specific movements occur-
_ing during the period of U. 5. fluc nen-availability as
approved and the name of the ship, dute of ﬂmml'r”, ocean
freight and weight of cargo s 1&31 be reported to the lari-
time Administration. '

(b CIVEPAL WAIVERS

In cortein cirecunstances recipient naticn vessels may be
éuthorized to share in the ccean carriage of Expori-Import

Bank fimznced movements, netwithstanding the aveilability of

U. 8. flag vesgsls, under ua-cdllea CGengral Waivers. Such
participation, rnwrcnentx a reduction of the U. S. flag

shave, may be grented when Lhc Maritine Idmﬁnluyrution is

eaticfied ‘that parity of tresiment is exténded to U. S.

vessels in the trade of the iowc1@n nation. When foreiga

borrewe rq, official or private,; desire such general wsivers

-in order to maske partial use of their ovn naticnal {lag

vescels, applicaticen may be made teo the Maritinme Administra- :
tien, Cffice of Market Development, directly or through the
Exp@rt—luport Bank, for & gencrel waiver eapplicable to the
particular credit. - When application is made by private

interests, sponsorship by an official of the foreigan pov-

erament may be reguested in order to obitain satisfactory
understonding thet the recipient nation undertakes to , .
maintain conditicns of falr and’ equxtable treatment for

U, S. flag shipping. . _ .

3. CONSINERATIONS TIFLUFNCING. APPROVAL OF APPLIGATIONS FOR GENERAL, VAIVERS

In the disposition of applicaticns for general waivers under Puragr ph
2(b) the Haritime Administration Ulll take into consideration: - ;

(a) the treatment accorded U.S. flag vessels in the trade with
the reeipient nationg partlcu_arly whether U.S. flag vessels
have parity of opportunity vis-a-vis nationzl flag or other
foreign flag vesszls to solicit and participate in movements
controlled in the foreign nation; parity in the application
of consular inveice fees, port charges and facilities; also
parity of exchange treatment ineluding the privilege of
converting. freight collections to dollars &5 needed. Informa-
tion will be sought from U.S. ship owners and other sources
as to their experiences in the particular trade. - . o

(b) the national polirv of the United States as well as the
purpose of the xpori~Inport Bank in authorlalng the credit.

4. CONDITIONS OF GFYERAL WAIVERS WHEN APPROVED )

(a) ~ Such ?sivers, if granted sghall applY'on]g-to vessels of
recipient nation registry to the extent of their capaclty
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'<C) -

to carry the cargo, based on normal flow of the traffic
from interior through ports of shipmant and not in exzess of

Siftr pereent of Lthe total movément under the credit..

General walvers will nofmally apply throughout the life of
the eredit, but may be reconsidered at any time by the
Haritiue Adninisiration or the Export-Import Bank in the
light of altered circumstances. - )

The record of flag distributionh befween U.S. and foreign
vessels ghall be based on (1) manifest waeight in the case

¢ &
of bulk cargoes such as coal end grain (2) ocean freight

evente in the case of machinery,. equipwment and miscellsneous
general cargo on liner vesgels (3) suth other wnit as may be
found suitable in exceptional e¢ircumstenses. '

=

Applicants or their representstives in the United Stetes
ghall provide reports of novements to the Maritime Admin-
istration, Office of Market Development, at monthly or other
intervale as arranged, in the genersl form of enclosure
heréto. The date«to be ineludad on these reports may be
varied by the Maritime Adwministration -to meet speeiflic
circunstances of the movements from time to.time.

-

5. EXPORTER CREDITS -

Enclosure

(a)

(b)

U.S. exporters who obtain so-called exporter credits or
lines of credit from the Eepori-Tispost Bank may epply
directly to the Maritime Administration, Office of Mariet

Development, as provided in paragraph 2(z) above when it

appears that U.S. flag vessels will not be available.

Exporters may alse apply for g‘general waiver for partic-

ipation of recipient nation vessels as provided for foreign
borrowers in parapravh 2(b) hereof and consideration will
be given to such applicaticn along the lines set forth in
the several paragraphs hereof to the .extent they are

applicable; . -



